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Imagine Your Investment Tree

BONSAIORBANYAN

A METAPHOR FOR INVESTMENT GROWTH
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Imagine your investments as trees:

e The Bonsai Investor: Frequently withdraws or redeems investments, which limits
their growth potential. While short-term gains may seem appealing, this approach
sacrifices the opportunity for substantial long-term returns.

e The Banyan Investor: Remains invested, allowing the compounding effect to work
over time. This disciplined approach cultivates a strong, growing financial
portfolio, capable of achieving meaningful long-term goals.

The Power of Staying Invested: A Comparative Example

Here’s how staying invested can significantly impact your portfolio:

e Scenario 1: Redeeming Too Soon — Mahesh invests ¥10,000 per month in a mutual
fund with an assumed 12% annual return. After three years, he withdraws 50,000
for an unplanned expense. Over 10 years, his portfolio grows to ¥15.5 lakhs.

e Scenario 2: Staying the Course- Sunita invests the same ¥10,000 per month in the
same fund with a 12% annual return, but avoids any withdrawals. After 10 years,
her portfolio grows to ¥23.2 lakhs—%7.7 lakh more than Mahesh’s.

This comparison highlights how compounding rewards those who stay invested and
resist the temptation of premature withdrawals.

’ve made the language a bit smoother while maintaining the original message,
ensuring clarity and flow. Let me know if you need any further changes!

The Power of Compounding: A Visual Breakdown

Compounding accelerates wealth creation when investments are left to grow. Here’s
a breakdown of how ¥10,000 invested monthly can grow over time with an average
return of 12%:



Year Principle Invested () Compounded Growth (%) Total Portfolio ()

1 1,20,000 7,800 1,27,800
5 6,00,000 2,30,000 8,30,000
10 12,00,000 11,20,000 23,20,000
15 18,00,000 28,60,000 46,60,000

Notice how the growth becomes exponential over time—this is the magic of
compounding in action.

Key Principles of Effective Investing

1.Start Early: The sooner you begin, the more time your money has to grow.

2.Consistency is Key: Regular contributions, even in volatile markets, help you stay
on track.

3.Avoid Premature Redemptions: Each withdrawal diminishes the capital available
to benefit from compounding.

4.Think Long-Term: Investing is a marathon, not a sprint. Time is your greatest ally
in wealth creation.

Real-World Impact: A Case Study

Rohit, a 30-year-old professional, started investing 15,000 monthly at age 25. Despite
market fluctuations, he remained committed to his investments. By age 35, his portfolio
had grown to ¥50 lakhs. With this disciplined approach, Rohit is on track to achieve his
retirement goal of ¥3 crores by age 50. His success demonstrates the power of patience
and a long-term perspective in investing.

Turning Patience into Prosperity

Your investment portfolio has the potential to grow into a financial banyan tree, offering
stability, security, and sustenance for years to come. However, this requires discipline
and a long-term vision. Frequent withdrawals may yield short-term benefits, but they
come at the expense of long-term wealth creation. By staying invested and allowing
compounding to work its magic, you position yourself for financial success that supports
your dreams and goals—no matter how ambitious they may be.

Disclaimer: Mutual Fund investments are subject to market risks, read all scheme related
documents carefully. The NAVs of the schemes may go up or down depending upon the factors
and forces affecting the securities market including the fluctuations in the interest rates. The
past performance of the mutual funds is not necessarily indicative of future performance of
the schemes.
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